GERMANY: THE ECONOMIC PROBLEM

the progressive trend toward European economic independence
of extraordinary United States financial aid will be furthered.
Any action which reduces those competitive fears which are so
largely responsible for barriers to international trade would
greatly facilitate such progress.

Let us examine the economic record of the past few years in
western Germany and see how developments there have com-
pared with those in the rest of western Europe. Right up to the
days of the currency reform in early 1948 Germany lagged badly
in economic recovery behind the rest of Europe. At the present
time industrial production in western Germany is about on a
level of that of 1936. (If the same base for western Germany is
used as for western Europe, namely, 1938 equals 100, West
German industrial production is only 83.) This represents a
doubling of industrial production in western Germany over the
very low levels of 1947, but it is still much below die rate of
increase over prewar for the rest of western Europe. The average
level of industrial production of western Europe, excluding Ger-
many, had reached by 1950 the astonishing level of 33 per cent
above 1938.

It should be noted, moreover, that, although the industrial
production in western Germany is still below the level of 1938,
the population in the meantime has increased by more than 20
per cent. This large increase in population has been due pri-
marily to an influx of refugees from the areas annexed by Poland
and Russia and from the Russian zone of occupation.

Agricultural production in western Europe as a whole is al-
most up to the prewar level. In western Germany agricultural
production is at slightly below the 90 per cent level in terms of
prewar.

Thus the general picture of both industrial and agricultural
production for western Europe is of really heartening recovery
from the war and its aftermath. (United States aid under the
Marshall Plan and its predecessors has of course played a crucial
role in this remarkable recovery.) Western Germany indeed
lags behind western Europe in economic recovery, yet the im-
provement since currency reform in early 1948 has been most
impressive. Thus, there can be no doubt that the trend of eco-
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